
 

International Journal of Research In Vocational Studies (IJRVOCAS) 
VOL. 2, NO. 2, August 2022, PP. 31~35 
Print ISSN 2777-0168| Online ISSN 2777-0141| DOI prefix: 10.53893 

https://journal.gpp.or.id/index.php/ijrvocas/index  

 

 

31 
 

 

Liquidity and Solvency PT Electronic City Indonesia Tbk for 
the Period of 2016-2019 

Radna Nurmalina*, Mufrida Zein, Yuli Fitriyani, Tri Atmini Rahayu 

Politeknik Negeri Tanah Laut, Economics and Business, Accounting Departement, Indonesia 

Email address: 

radna@politala.ac.id  

*Radna Nurmalina 

To cite this article: 

Nurmalina, R. . ., Zein, M., Fitriyani, Y. ., & Rahayu, T. A. . (2022). Liquidity and Solvency PT Electronic City Indonesia Tbk for the Period 

of 2016-2019. International Journal of Research in Vocational Studies (IJRVOCAS), 2(2), 31–35. https://doi.org/10.53893/ijrvocas.v2i2.112  

Received: 06 12, 2022; Accepted: 07 08, 2022; Published: 08 17, 2022 

 

Abstract: This study aims to determine the company's financial performance in fulfilling short-term and long-term obligations 

of the company PT Electronic City Indonesia Tbk. The analytical technique used in this research is quantitative analysis. The 

data used in this study is in the form of the financial statements of the company PT Electronic City Indonesia Tbk for the period 

2016-2019 which is measured using the liquidity ratio and solvency ratio. The results of the analysis on the level of liquidity in 

terms of the Current Ratio, the ratio is above the industry standard, so the company is in good condition. Judging from Quick 

Ratio, the ratio has increased from below the industry standard to above the industry standard. Judging from the Cash Ratio, the 

ratio numbers have increased and decreased, so that at a certain period the company was in a bad condition, namely in 2018 the 

cash owned by the company decreased. Judging from the cash turnover ratio, the ratio is below the industry standard, so the 

company's financial performance is in good condition because the smaller the ratio, the better for the company. in terms of 

Inventory to Net Working, the ratio is above the industry standard, although it decreases every period. The results of the analysis 

on the level of solvency in terms of the Dept. To Equity Ratio, the ratio is below the industry standard, which indicates that the 

condition of the company is in good condition, because the smaller the ratio, the better for the company. Judging from the Dept. 

To Asset Ratio, the ratio is below the industry standard, which means the company is in good condition. Judging from Long 

Term to Equity Ratio, the ratio is below the industry standard, which means the company is in good condition. Judging from the 

Tangible Assets Debt Coverage, it shows that the company's condition is in good condition because the total long-term debt can 

be repaid with intangible fixed assets owned by the company, based on the results of effective solvency, the company's financial 

performance can be said to be good. 
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1. Introduction 

The company's financial performance is very important to 

know in each period by company and interested parties in the 

company, because of financial performance this will describe 

the condition of the company whether the company is in good 

condition or not otherwise the condition of the company is 

not good. The purpose of establishing the company is to get 

maximum profit.  

Financial statements are used to assess the company's 

financial condition Financial accounting is also the result of 

the accounting calculation process that provides an overview 

of the state of the company's financial position. Financial 

information will be known in the company's financial 

statements. This information is used as the basis for decision 

making by company financial management. Analyzing 

financial statements is a method that used to determine the 

company's financial performance. Financial ratios can be 

used for financial statement analysis. There are financial 

ratios several kinds, namely profitability ratios, liquidity 

ratios, solvency ratios, and activity ratios. This financial ratio 

analysis can compare the industry average results that have 
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been obtained company in the previous year, in order to know 

the improvement in financial performance company. 

Liquidity ratio is the company's ability to meet obligations 

short-term and pay off debts owned by the company. A high 

ratio value means the company is in a liquid state or is safe 

and healthy, safe and healthy in the sense that: The company 

is able to meet short-term obligations and is able to pay off 

debt company so that the company's financial condition is 

not in a bad condition because burdened by high debt and 

must be repaid immediately. The solvency ratio is the 

company's ability to pay off long-term debt owned by the 

company. The level of debt and the amount of total assets 

owned by the company are very important to be considered. 

So that the company can be liquidated, is the total assets of 

the company able to pay off long-term debt? company length 

or not. Companies that can expand their long-term debt with 

the assets owned, the company can be liquidated.  

One of the interested parties in the condition of the 

company's financial performance is a financial manager. A 

financial manager in a company must be able to plan and 

controlling the company's finances. The calculation result 

will be useful as information for managers to understand the 

company's financial condition and able to minimize the risk 

of the company's inability to meet short-term and long-term 

debts, so that the company is not too burdened with debts and 

obligations, because this is very important for the 

sustainability of the company to move forward and maintain 

cooperation between one company with another.  

PT Electronic City Indonesia Tbk is one of the pioneers of 

retail companies modern electronic products in Indonesia. 

The scope of the company's activities includes business trade, 

industry and services. PT Electronic City Indonesia Tbk 

Established in 2001 and opened a standalone store as well as 

the first store in Sudirman Central Business District (SCBD). 

PT Electronic City Indonesia Tbk officially became a public 

company on July 3, 2013 and listed on the Indonesia Stock 

Exchange (stock code ECII). This company develops stores 

modern electronic retail with exhibition concept to provide 

the best service with a more modern and wide-scale store 

network also supported by the best service and complete 

facilities. Analyzing the financial performance of PT 

Electronic City Indonesia Tbk for the period 2016 to 2019 in 

order to be able to assess financial performance whether the 

company has experienced an increase or decrease in financial 

performance in recent years? company by using the ratio of 

liquidity and solvency.  

2. Literature Review 

2.1. Liquidity Ratio 

Liquidity is measured across four different dimensions: 

trading quantity (how much a security can be traded at a given 

cost), trading speed (how quickly can a share be traded at a 

certain cost with given quantity), trading costs (all expenses 

related to the trade of a given quantity of an asset) and price 

impact (how easy it is to trade a security of a given quantity 

with minimum impact on price)[1]. To analyse the relation 

between liquidity shortage, α, and liquidity addition, α, series 

of stress cascades have been conducted containing parameter 

values[2]. Therefore, the macroeconomic impacts of this 

regulation deserve careful investigations. Actually, the 

rationale behind this new regulation is often intended to be a 

microprudential requirement of a liquidity buffer against 

individual liquidity shocks. However, its effects at aggregate 

level have not yet thoroughly examined so far, and even, 

owing to the limitations of current macroeconomic models and 

the complexity of the liquidity regulation, how to develop a 

valid modelling approach to evaluate the regulations is still a 

challenge[3]. 

2.2. Solvency 

Solvency such a represents one of the most important 

factors of financial health[4]. The business should go beyond 

their profitability and their financial solvency[5]. Due to the 

asymmetry of information, the regulator cannot differentiate 

bank assets by the risk level, and therefore cannot guarantee 

the banking system's solvency[6]. Industry is exposed to many 

risk sources, internal and external, and the most important 

ones are financial risks such as fluctuation of the currency, 

inflation, and lack of solvency[7]. Adversities such as the 

Covid-19 pandemic, nat- ural catastrophes, and economic 

crises may affect the solvency of a firm severely and a firm 

may face bankruptcy and thus, affect a firm’s ability to 

survive[8]. 

2.3. Financial Statements 

The audit of financial statements is a complex and highly 

specialized process. Digitalization and the increasing 

automation of transaction processing create new challenges 

for auditors who carry out those audits. New data analysis 

techniques offer the opportunity to improve the auditing of 

financial statements and to overcome the limitations of 

traditional audit procedures when faced with increasingly 

large amounts of financially relevant transactions that are 

processed automatically or semi-automatically by computer 

systems[9]. If the conventional system is continued to be used, 

along with uncategorized accounts, without regard for the 

increasing amount of revenue generated by the object, it will 

be difficult for the treasurer to prepare financial reports at the 

end of the year[10]. The public should have a deeper 

understanding of the company's financial statements so that 

people can choose the right company to invest in[11]. 

2.2. Financial Performance 

In terms of financial statements, financial performance must 

be considered for every company[12]. Financial performance 

is an analytical process that is carried out to see a company's 

good and bad financial conditions in a certain period. The tool 

used to measure financial performance is ratio analysis[13]. 

 

3. Research Methods 
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3.1. Types of Data 

The type of data used in this study is quantitative data, 

namely financial statement data from the financial position 

report and Comprehensive Profit/Loss report for electronic 

product sub-sector retail companies that have gone public that 

have been listed on the Indonesia Stock Exchange (BEI) for 

the period 2016 to 2019. Sources The data sources used in this 

study are secondary data.data of this research are in the form 

of company financial reports that have been published by go 

public through the Indonesia Stock Exchange (IDX). 

Manufacturing companies listed on the IDX are grouped into 

several types into sectors and sub-sectors[14]. The data used 

is the company's financial statements for the period 2016 to 

2019. The data used is the company's financial statements that 

have been published on the Indonesia Stock Exchange which 

can be accessed through www.idx.com.  

3.2. Data Collection Techniques  

Secondary data used, data collection techniques in this 

research use the following methods: (1) Documentation based 

on the company's financial statements published on the 

Indonesia Stock Exchange (IDX) which is accessed through 

www.idx.com for the period 2016 to 2016. 2019. The data 

required is financial report data. (2) Literature study in 

collecting information contained in scientific works, journals, 

books, articles on internet sites, the data is used as the object 

of research. 

3.3. Data Analysis Techniques 

This study uses quantitative descriptive analysis techniques, 

which means that the data obtained from the Indonesia Stock 

Exchange that has been collected is processed to provide 

systematic data in the form of numbers, actual and accurate 

regarding the problems studied. The processed data will then 

be analyzed using financial ratios. Financial ratios are used to 

analyze the company's financial performance for several years. 

The ratio used is the Liquidity Ratio and Solvency Ratio. 

4. Discussion  

Table 1. Recapitulation of Financial Performance Results of  

PT Electronic City Indonesia Tbk 

Financial Performance 2016 2017 2018 2019 

Liquidity 

Current Ratio 2.2 1.7 2.1 2.1 

Quick Ratio 1.4 1.7 1.5 1.6 

Cash Ratio 0.1 0.5 0.4 1.0 

Cash Turn Over 4.3 7.8 4.7 4.3 

Inventory to Net Working 0.7 0.5 0.6 0.4 

Solvency 

Dept To Equity  25% 28% 30% 34% 

Dept To Asset Ratio 20% 33% 23% 25% 

Long Dept Term to Equity Ratio 0.02 0.03 0.04 0.05 

Tangible Assets Debt Coverage 18.7 13.2 11.5 9.7 

Source: Data Processing Results, 2020  

Based on the results of the recapitulation of the calculation 

results in table 1, the calculation using the liquidity and 

solvency ratio at PT Electronic City Indonesia Tbk as 

following:  

1. Liquidity Ratio  

Based on the research results of PT Electronic City 

Indonesia Tbk from 2016 to 2019 the company's financial 

performance always increases, meaning that the company 

improves its financial performance, the current ratio is very 

good in 2016 of 2.2 times, in 2016 in 2017 it was 1.7 times, in 

2017 it was 2.3 times, in 2018 it was 2.1 times, in 2019 it was 

2.1 times. The company can pay off the company's liabilities 

with the company's current assets, and the ratio figure is above 

the industry standard, which is 2 times, so the company can be 

said to be good at the current ratio.  

calculation Quick Ratio in 2016 the ratio figure of 1.4 

means that in 2016 the financial performance is not good 

because the ratio is below the standard for an industry, namely 

1.5, in 2017 the ratio number is 1.7 the company's financial 

performance is good because it is above the industry standard 

which is 1.5, in 2018 the ratio number is 1.5 which means that 

financial performance is good because it is according to 

industry standards, in 2019 the ratio is 1.6 which means the 

company's performance is good because it is above industry 

standards, so that in 2016 the company conditions were not 

good and in 2017 to 2019 the company was good because it 

was able to pay off short-term obligations with current assets 

without taking into account inventory.  

The results of the calculation of the Cash Ratio in 2016 that 

the ratio figure of 0.1 or 10% is below the standard for the 

industry so that the financial performance in 2016 is not good, 

in 2017 the ratio figure of 0.5 or 50% is in accordance with the 

standard for an industry, so that in 2017 the company's 

financial performance is good, in 2018 the ratio figure of 0.4 

is below the standard for an industry, so that in 2018 the 

company's financial performance is not good, in 2019 the ratio 

figure of 1 or 100% is above the industry standard, so that in 

2019 the company's financial performance already good. The 

company's condition was not good in 2016 and 2018 while the 

company was in good condition in 2017 and 2019 because the 

ratio number was above the industry standard, which was 1.5. 

A company in good condition means the company is able to 

pay off its short-term obligations with available cash.  

The results of the calculation of the cash turnover ratio in 

2016 to 2019 the ratio figures of 4.3, 7.8, 4.7, 4.3 means that 

the cash turnover ratio of financial performance is good 

because the cash in the company is used optimally, the lower 

the cash turnover ratio then shows the company's cash is used 

properly. Judging from the results of the Inventory To Net 

Working in 2016 the ratio figure is 0.7 or 70%, in 2017 the 

ratio is 0.5 or 50%, in 2018 the ratio is 0.6 or 60%, in 2019 the 

ratio is of 0.4 or 40%, and every year the ratio is above the 

industry standard so that the Inventory To Net Working the 

company's financial performance is in good condition. 
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2. Solvency Ratio 

Based on the research results of PT Electronic City 

Indonesia Tbk can be seen in table 4.1 solvency ratio, namely 

the ratio of the Dept. To Equity Ratio in 2016 to 2019 the ratio 

number is always increasing, in 2016 the ratio is 25%, in 2017 

the ratio is 28%, in 2018 the ratio is 30%, in 2019 the ratio is 

34%. The company can be said to be in good condition 

because the total capital owned by the company is ready to 

finance the company's long-term debt. the lower the ratio, the 

better for the company and for industrial standards at a ratio of 

90%. Based on the calculation of the Dept. To Asset Ratio in 

2016, the ratio is 20%, in 2017 the ratio is 33%, in 2018 the 

ratio is 23%, in 2019 the ratio is 25%, so that from 2016 to 

2019 the company's financial performance is in good 

condition. , because the company's total assets are higher than 

the company's total debt. The lower the ratio, the better for the 

company because the smaller the debt the company has, the 

easier it is to pay it off.  

calculation Long Term Dept To Equity Ratio in 2016 the 

ratio figure is 0.02 or 2%, in 2017 the ratio is 0.03 or 3%, in 

2018 the ratio is 0.04 or 4% in 2019 the ratio is 0.05 or 5%, 

from 2016 to 2019 the company's financial performance is in 

good condition, because every year the company's long-term 

debt is smaller than the company's capital. The smaller the 

ratio, the better for the company because the company can pay 

off its long-term obligations with its own capital if asked to 

pay off its obligations immediately.  

Calculation of Tangible Assets Dept Coverage in 2016 the 

ratio number is 18.7 times, in 2017 the ratio is 13.2 times, in 

2018 the ratio is 11.5 times, in 2019 the ratio is 9.7 times, so 

that in 2016 to 2019 The company's financial performance is 

in good condition, because the tangible fixed assets owned by 

the company are higher than long-term liabilities that the 

company must pay off.  

5. Conclusion 

Assessment of the financial performance of PT Electronic 

City Indonesia Tbk for the period 2016 to 2019 can be 

concluded as follows:  

The company's financial performance is assessed using the 

liquidity ratio, the company is in good condition in 2017 and 

2019, meaning that the company can pay off short-term 

liabilities with current assets as well as working capital owned 

by the company if at any time the debt must be repaid in full. 

In 2016 and 2018 the company was not good because there 

were still poor ratios in its financial performance to meet the 

company's short-term obligations. Financial performance 

assessment using the solvency ratio showed that the company 

was in good and safe condition from 2016 to 2019. The 

company can liquidate because the company's long-term debt 

is able to be repaid by the company if it must be paid off 

immediately, because the company's assets are financed by 

less debt, so the company is not burdened with high debt.  
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