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 Measurement of financial performance is the achievement of the company's 
achievements in a period that describes the financial health condition of the 

company. This study aims to determine the calculation and measurement of 

the financial performance of PT financial statements. Darma Henwa Tbk in 

2017-2019. Analysis in this study using Economic Value Added (EVA) 
method. The results of research on PT. Darma Henwa Tbk. shows that 2017 

with a value of $199,460 shows a positive value. This is because the value of 

NOPAT in that year is greater than the capital charge value generated. 

Meanwhile, in 2018 the value of EVA increased by $2,893,767, which still 
generated positive value in that year. However, in 2019 EVA value decreased 

and obtained a negative value of -$764,780. The decrease is caused because 

the value of NOPAT in 2019 is smaller than the capital charge value. 
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1. INTRODUCTION  

Company is an organization to get results from the activities and businesses. A company was founded to 

make as much profit as possible. The ability to realize this goal is an achievement that every company must 

achieve. So, from this, a company must have good management in making decisions to realize the company's 

goals in the future in the form of good profits for the company.  

According to the Statement of Financial Accounting Standards (PSAK) No. 1 (2015:3) states that "Providing 

information about the financial position, financial performance of the entity's cash flows that are useful for the 

majority of users of the report in making economic decisions". In terms of financial statements, financial 

performance must be considered for every company. When viewed from the company's financial position 

contained in the company's financial statements from the period of previous years. Of course, analysis is needed 

to find out how well the company's financial performance is during the company's activity period.  

Economic Value Added (EVA) is currently one of the methods used to measure the level of operating 

efficiency of a company in using capital to create added value or profitability. One of the financial performance 

measurements seen from the company's financial statements is to EVAluate financial performance with 

Economic Value Added (EVA) analysis. The EVA concept focuses more on efforts to create corporate value 

and assess financial performance fairly as measured by using a weighted measure of the existing initial capital 

structure, namely by using the weighted average cost of capital (WACC). Weighted Average Cost of Capital 

(WACC) is a measure of the weighted average cost of debt and equity. Thus the calculation will include the 

calculation of each component, namely the cost of debt (cost of debt), the cost of share capital (cost of equity), 

and the proportion of each in the company's capital structure.  

Based on the description above, the author is very interested in researching the analysis of the financial 

performance of PT. Darma Henwa Tbk. in the Financial Statements for 2017 to 2019. These calculations will 
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conclude whether financial performance can add economic value to the company or vice versa. Therefore the 

authors are interested in researching and taking the title "Financial Performance Analysis Using Economic 

Value Added (EVA) Methods at PT. Darma Henwa Tbk. the 2017-2019 period". 

 

2. RESEARCH METHODS 

 

The value-based concept of measuring business performance has its theoretical basis in economic profit. 

Economic profit is based on the existence of opportunity costs that are very well known in economic theory. 

The article deals with the measurement of the economic profit by the Economic Value Added indicator[1]. In 

1993, the article of Additional economic value rules introduced EVA's basic concept and principle. After that, 

many experts and scholars have given concerns on this theory[2]. The most common value-oriented indicator, 

economic value added (EVA), is in the article. The developer of the EVA concept is Stern Stewart & Company. 

They criticized the traditional indicators as ROA, ROI, PAT, EPS etc., for their characteristics and the weak 

explanatory power in terms of value creation[3]. In contrast, developed countries have focused on 

environmental public policies to sustain companies’ value and improve market efficiency and business 

models[4].  

 

The relationship between open innovation practices and financial performance of firms. The results show 

that a firm’s overall openness level improves financial performance[5]. From the organization’s point of view, 

the financial performance of this system is affected by factors on both macro, meso, and micro levels[6]. 

However, most of the aforementioned studies have focused on non-financial enterprises, and there is relatively 

little work on banks. Since the banks industry has played an essential role in the country's economic 

development[7]. The demands from increasingly specialized customers and institutions[8]. A stable insurance 

industry promotes economic growth and development because a well-functioning insurance sector simplifies 

business and economic relationships by spreading risk and offers lasting investment and financial stability[9]. 

Digitalization has spread to all productive sectors, presumably because there is strong evidence that a 

company's digitalization has a positive influence on its performance[10]. Somecollinearity is inevitable 

because sample quality deteriorates as the number of observations decreases[11]. 

 

In processing the data, the author uses the method of calculating the company's financial performance analysis, 

namely:  

1. Counting the steps to determine the analysis of Economic Value Added (EVA):  

a. NOPAT (Net Operating Profit After Tax)  

NOPAT = Profit/Loss Before Interest/Tax – Tax Expense  

b. Invested Capital Invested (capital)  

Invested Capital = Total Debt and Equity – Short term debt  

c. WACC (Weight Average Cost of Capital)  

WACC = {(D x rd) (1 – Tax) + (E x re)}  

Find:  

D = Total Debt  

Total Debt and Equity  

rd = Interest Expense  

Total Debt  

E = Equity Expense  

Total Debt and Equity  

re = Profit After Tax  

Total Equity  

Tax= Tax Expense  

Net Profit  

d. Capital Charge  

Is the amount of funds available to the company to finance the company which is the sum of 

the total debt and share capital?  

Capital Charge = WACC x Invested Capital  

2. The analysis uses the method Economic Value Added (EVA)which is formulated as follows:  

EVA = NOPAT – (WACC x Invested Capital)  

Description:  

NOPAT = Net Operating Profit After   
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WACC = Weighted Average Cost of Capital   

Invested Capital = Total Assets (Total capital invested) 

Drawing conclusions from the calculation results of EVA analysis in this study based on the following 

indicators:  

a. If EVA > 0, it indicates the occurrence of economic added value for the company.  

b. If EVA < 0, it shows that there is no added value for the company. If EVA = 0, it indicates a break-

even position because profits have been used to pay obligations to funders, both creditors and 

shareholders. 

 

3. RESULT AN DISCUSSION 

Tabel 3.1 11 EVA (Economic Value Added) (in US Dollars) 

 

 Based on the research findings and the results of calculations that have been done, it can be seen from the 

table above that the value of Economic Value Added (EVA) at PT. Darma Henwa Tbk. in 2017 and 2018 has 

increased. The resulting EVA value is still positive, which means that the EVA value > 0 means that the 

company's financial performance can be said to be good because the company is able to obtain added value. 

Whereas in 2018 to 2019 the EVA value decreased and obtained a negative value, which means that the EVA 

value < 0 means that the company's financial performance has not been said to be good because the company 

is unable to obtain added value. This is in accordance with other theories that support, stating that a positive 

EVA indicates that the rate of return generated is greater than the cost of capital or means the company has 

succeeded in creating added value. A negative EVA indicates that the value of the company decreases because 

the rate of return is lower than the cost of capital or means that the company fails to create the added value that 

investors demand.  

 

 The amount of NOPAT value will be influenced by operating profit and tax burden borne by the company. 

If the operating profit and tax burden are high, the NOPAT value will also be high and affect the EVA value. 

And vice versa if operating profit and tax burden are low, then the NOPAT value will also be low and can lead 

to negative EVA for the company. Based on the calculation of table 4.1.1, the number of NOPAT each year is 

positive. The positive value of NOPAT is because the profit generated is greater than the value of the tax 

burden, and vice versa, the negative value of NOPAT is because the profit generated is smaller than the value 

of the tax burden.  

 

 Based on table 4.1.2, the value of invested capital from 2017 to 2018 has increased. This is due to the 

increasing amount of debt and equity and the value of short-term debt is smaller than total debt and equity. The 

higher the value of invested capital, the better the company will be. This is due to the increase in the amount 

of capital for the owner of the company. Based on table 4.1.3, it shows that the value of the Weighted Average 

Cost of Capital (WACC) has increased every year. The company experienced fluctuations in the value of 

WACC due to two factors, namely a decrease or increase in the value of the cost of debt or caused by a decrease 

or increase in the value of the cost of equity. The greater the WACC value obtained by the company each year, 

the greater the rate of return on investment obtained by the shareholders (investors). 

 

4. CONCLUSION  

In conclusion, it can be concluded several things as follows: 1. Based on calculations using the Economic 

Value Added (EVA) method of PT. Darma Henwa Tbk. The 2017-2019 period yielded $199,460 in 2017 and 

$2,893,767 in 2018 an increase. Meanwhile, from 2018 to 2019, the EVA value of -$764,780 decreased and 

obtained a negative value.2. Measurement of company financial performance at PT. Darma Henwa Tbk. as 

measured by the Economic Value Added (EVA) approach from 2017 to 2018, has increased and has a positive 

value. However, in 2019 EVA is negative, which means EVA is below 0. This means that a declining EVA 

can be said that the company's financial performance is not good enough because the company cannot create 

Year  NOPAT (1)  CC (2)  EVA (1-2)  

2017  $444,999  $245,539  $199,460  

2018  $7,530,056  $4,636,289  $2,893,767  

2019  $6,690. 616  $ 7,455,396  - $ 764,780  
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added value or the profits generated are not able to meet expectations for the company's shareholders at the 

end of the year.  
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